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MASTER BUILDERS ASSOCIATION OF THE ACT AND ITS CONTROLLED ENTITY
FOR THE YEAR ENDED 30 JUNE 2020

Certificate by prescribed designated officer
Certificate for the year ended 30 June 2020

I, Graciete Ferreira, being the President of the Master Builders Association of the ACT certify:
e that the documents lodged herewith are copies of the full report for the Master Builders Association of

the ACT for the period ended referred to in s.268 of the Fair Work (Registered Organisations) Act
2009; and

e that the full report was provided to members of the reporting unit on 21 September 2020; and

o that the full report was presented to a meeting of the committee of management of the reporting unit
on 21 September 2020 in accordance with s.266 of the Fair Work (Registered Organisations) Act

20009.
Signature of prescribed designated officer: ........ =—==. s - TS e
Name of prescribed designated officer: .......... Gamsae g\c..%f(‘C>m ..........

Title of prescribed designated officer: ?rC%“\c .........................................................

Signature of prescribed designated offiCer: ... . ....ociiiiiii i
Name of prescribed designated officer: .... ..... LAWK ... /%,z,zgm ........................

/ oo A
Title of prescribed designated officer: ...... W e
Dated: 2’/ 0720/{0

Page 3 of 51



RSM Australia Pty Ltd

Equinox Building 4, Level 2,70 Kent Street Deakin ACT 2600
GPO Box 200 Canberra ACT 2601

T+61(0)26217 0300
F+61(0) 26217 0401

WWwWw.rsm.com.au

Independent Audit Report to the Members of Master Builders Association of the ACT and its
Controlled Entity

Report on the Audit of the Financial Report

Opinion

| have audited the financial report of Master Builders Association of the ACT and its Controlled Entity (the Group)
which comprises the consolidated statement of financial position as at 30 June 2020, the consolidated statement
of profit or loss and other comprehensive income, the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year ended 30 June 2020, notes to the financial statements, including
a summary of significant accounting policies; and the statement by members of the council of management, the
subsection 255(2A) report and the officer declaration statement.

In my opinion, the accompanying financial report presents fairly, in all material aspects, the financial position of
Master Builders Association as at 30 June 2020, and its financial performance and its cash flows for the year
ended on that date in accordance with:

a) the Australian Accounting Standards; and

b) any other requirements imposed by the Reporting Guidelines or Part 3 of Chapter 8 of the Fair Work
(Registered Organisations) Act 2009 (the RO Act).

| declare that management’s use of the going concern basis in the preparation of the financial statements of the
reporting unit is appropriate.

Basis for Opinion

I conducted my audit in accordance with Australian Auditing Standards. My responsibilities under those standards
are further described in the Auditor's Responsibilities for the Audit of the Financial Report section of my report. |
am independent of the Reporting Unit in accordance with the ethical requirements of the Accounting Professional
and Ethical Standards Board's APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant
to my audit of the financial report in Australia. | have also fulfilled my other ethical responsibilities in accordance

with the Code.

I believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my opinion.
Information Other than the Financial Report and Auditor’s Report Thereon

The Council of Management is responsible for the other information. The other information obtained at the date
of this auditor’s report is in the Operating Report accompanying the financial report.

THE POWER OF BEING UMDERSTOGD
AUDIT| TAX| CONSULTING

RSM Australia Pty Ltd 's 3 memwer of the RSM network and trades 3sRSM RSM s the trading name used Ly the members of the RSM network Each member of the RSM network is an mdependant
accounting and consulting firm which practices nitsownright. The RSM network is ot itself 3 separate legal enuty in any jurisdiction

RSM Austraka Pty Ltd ACi 909 227 377 atf Birdanco Practicz Trust ABM 65 319 382 479 trading 35 RSM
Liability limited by ascheme approvedunder Professional Standards Legislation



My opinion on the financial report does not cover the other information and accordingly | do not express any form
of assurance conclusion thereon.

In connection with my audit of the financial report, my responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial report or my knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the work | have performed, |
conclude that there is a material misstatement of this other information, | am required to report that fact. | have
nothing to report in this regard.

Responsibilities of Council of Management for the Financial Report

The council of management of the reporting unit is responsible for the preparation of the financial report that gives
a true and fair view in accordance with Australian Accounting Standards and the RO Act, and for such internal
control as the Council of Management determine is necessary to enable the preparation of the financial report
that gives a true and fair view and is free from material misstatement, whether due to fraud or error.

In preparing the financial report, the council of management is responsible for assessing the Reporting Unit's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Council of Management either intend to liquidate the Reporting Unit
or to cease operations, or have no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Report

My objective is to obtain reasonable assurance about whether the financial report as a whole is free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes my opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Australian Auditing Standards will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of the financial report.

As part of an audit in accordance with the Australian Auditing Standards, | exercise professional judgement and
maintain professional scepticism throughout the audit. | also:

¢ |dentify and assess the risks of material misstatement of the financial report, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Reporting Unit's internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the committee of management.

¢ Conclude on the appropriateness of the council of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Reporting Unit's ability to continue as a going concern. If | conclude that
a material uncertainty exists, | am required to draw attention in my auditor's report to the related disclosures
in the financial report or, if such disclosures are inadequate, to modify my opinion. My conclusions are based
on the audit evidence obtained up to the date of my auditor's report. However, future events or conditions may
cause the Reporting Unit to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial report, including the disclosures, and
whether the financial report represents the underlying transactions and events in a manner that achieves fair
presentation.



O

o Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Reporting Unit to express an opinion on the financial report. | am responsible for the
direction, supervision and performance of the Reporting Unit audit. | remain solely responsible for my audit
opinion.

| communicate with the Council of management regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that | identify
during my audit.

| declare that | am an auditor registered under the RO Act.
M Australia Pty Ltd

Rodney Miller
Director

Canberra, Australia Capital Territory

Dated: Q] Seplemlrs 2020

Registration number (as registered by the RO Commissioner under the RO Act): AA2017/144



MASTER BUILDERS ASSOCIATION OF THE ACT AND ITS CONTROLLED ENTITY
FOR THE YEAR ENDED 30 JUNE 2020

Report required under subsection 255(2A)
For the year ended 30 June 2020

The committee of management presents the expenditure report as required under subsection 255(2A) on the
Master Builders Association of the ACT (the "Parent") and its controlled entity (collectively the "Association") for
the year ended 30 June 2020.

2020 2019
$ $
Categories of expenditures
Remuneration and other employment-related costs and expenses -
employee 6,036,727 6,064,145
Advertising 48,866 30,506
Operating costs 1,385,581 1,856,839
Donations to political parties
Legal costs 25,465 2,108
Signature of designated OffiCer: .......... i
Name and title of designated officer: ..... {3 Ca. T T 7 et V7 o W B PSR QO

Dated: ......5 \[@0:\9099 ....................................................................................
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MASTER BUILDERS ASSOCIATION OF THE ACT AND ITS CONTROLLED ENTITY
FOR THE YEAR ENDED 30 JUNE 2020

Operating report
For the year ended 30 June 2020

The Council of Management present their report on the Master Builders Association of the ACT (the "Parent")
and its controlled entity (collectively the "Association”) for the financial year ended 30 June 2020.

Results of principal activities
The Association has expanded short course training this year, including workplace health and safety (WH&S)
and asbestos training. The Association continues to undertake all aspects of the services listed above.

Significant changes in nature of principal activities - s254(2)(a)
There were no significant changes in the nature of the Association's principal activities during the financial year.

Significant changes in the state of financial affairs - s254(2)(b)
Apart from the changes listed in the review of operations, no significant changes in the Association's state of
financial affairs occurred during the financial year.

Rights of members to resign -s245(2)(c)

As required to be disclosed by the Fair Work (Registered Organisations) Act 2009, and in accordance with Rule
8 of the Association's rule a member may resign from the Association by written notice addressed and delivered
to a person designated for the purpose in the rules of Association.

Officers or members who are superannuation fund trustee(s) (include position details) or director of a
company that is a superannuation fund trustee where being a member or officer of a registered
organisation is a criterion for them holding such position - $S254(2)(d)

No officer, or member of the reporting unit, to the best of our knowledge, holds a position as a trustee or director
of a superannuation entity or exempt public sector superannuation scheme where the criterion for holding such
position is that they are an officer or member of an organisation.

Number of members
The number of persons who, at the end of the financial year were recorded on the Register of Members was
1,074 (2019: 1,094).

Number of employees
The number of persons who were, at the end of the financial year employees of the Association was 19
(2019:19), measured on a fill equivalent basis.

Names of committee of management members and period positions held during the financial year
The names of the Members of the Council of Management during the year and to the date of this report are:

Ms Graciete Ferreira (President)

Mr Frank Porreca (Treasurer)

Ms Rosa Josifoski

Mr Stephen Wise Resigned 4 May 2020
Mr Bryan Leeming

Mr Richard Corver

Mr Simon Butt

Mr Matthew Rayment

Ms Karen Porter Resigned 1 May 2020
Ms Anisha Sachdeva

Mr John Nikolic

Mr Valdis Luks

Mr Nick Zardo Appointed 31 July 2019
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MASTER BUILDERS ASSOCIATION OF THE ACT AND ITS CONTROLLED ENTITY
FOR THE YEAR ENDED 30 JUNE 2020

Operating report (continued)
For the year ended 30 June 2020

Names of committee of management members and period positions held during the financial year
(continued)

Members of the Council of Management have been in Council since the start of the financial year to the date of
this report unless otherwise stated.

Review of operations
The consolidated profit of the Association amounted to $600,218 (2019: profit of $349,965). The profit of the
parent entity amounted to $71,100 (2019: loss of $23,025).

A review of operations of the Association and its controlled entity during the financial year noted that the
following were contributing factor to the financial performance:

Higher than anticipated revenues from short course training.
Lower than anticipated salary and related costs due to a restructure of the Association.
Higher than anticipated revenue due to receipt of Federal Government COVID-19 stimulus payments.

Principal activities - s254(2)(9a)

The principal activities of the Association are to promote, protect and advance the interest of its members
engaged in any manner of the construction and building industry within the ACT and its surrounding region by
being a representative body for the building and construction industry.

The Association provides professional services, information and advice including industrial relations advice,
dispute resolution, training (including, but not limited to, business, apprentice and workplace health and safety),
changes to acts and legislation, changes to awards rates and work practices to members of the Association
throughout Australian Capital Territory.

The Association also represents its members at all levels of Government and holds events and seminars
throughout the year to engage and support its membership to connect and network.

The controlled entity of the Association, MBA Group Training Limited, engages in Registered Training
Organisation (RTO) and Group Training Organisation (GTO) activities including hiring, placing and training of
apprentices. The education and training of apprentices is essential in the continued growth, development and
success of the construction and building industry in the ACT through educating the future trades people in the
ACT and the surrounding region.

MBA Group Training Limited also undertakes short course training for the wider building industry to train and
maintain skills for the broader community which engages with the construction and building industry in the ACT.

Novel Coronavirus (COVID-19)

The COVID-19 outbreak in a number of countries is expected to have an impact on the financial performance
and liquidity of the Association in 2020. As at the time of completion of the 2020 Financial Statements, there is
no impact on membership dues. All member benefits continue to be provided and no membership was placed
on suspension or membership term deferred due to Covid-19. There was no decrease in member renewals or
hardship claims as a result of Covid-19.

The entity continues to monitor the financial and non-financial impacts and has measures in place to manage
the position as the situation evolves.

There were no other events that occurred after 30 June 2020, and/or prior to the signing of the financial
statements, that would affect the ongoing structure and financial activities of the Association.
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MASTER BUILDERS ASSOCIATION OF THE ACT AND ITS CONTROLLED ENTITY
FOR THE YEAR ENDED 30 JUNE 2020

Operating report
For the year ended 30 June 2020

Significant events after the reporting period

At the time of signing this report, no matter or circumstances have arisen since the end of the financial year
which significantly affected or may significantly affect the operations of the Association, the results of those
operations, or the state of affairs of the Association in future financial years.

Likely developments and expected results of operations

The Association expects to maintain the present status and level of operations. Likely developments in the
operations of the Association and the expected results of those operations in future financial years have not
been included in this report as the inclusion of such information is likely to result in unreasonable prejudice to
the Association.

Environmental regulation

The Association's operations are not regulated by any significant environmental regulation under a law of the
Commonwealth or of a state or territory.

Signed in accordance with a resolution of the Members of the Council of Management.

Signature of designated OffiCer: ..... i
Name and title of designated o icer: ... Co(mE G S N e S T e e
Dated: &X[QQ(EQOQO ..................................................................................

Signature of designated OffiCer: ... .. .. oo
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MASTER BUILDERS ASSOCIATION OF THE ACT AND ITS CONTROLLED ENTITY

FOR THE YEAR ENDED 30 JUNE 2020

Statement by Members of the Council of Management

On the 21 September 2020, the Members of the Council of Management of the Master Builders Association of
the ACT passed the following resolution in relation to the General Purpose Financial Report (GPFR) for the year

ended 30 June 2020:

We, G Ferreira and F Porreca being two members of the Council of Management of the Master Builders

Association of the ACT, do state on behalf of the Council that in the opinion of the Council:

1) The financial statements and notes comply with the Australian Accounting Standards,

2) The financial statements and notes comply with any other requirements imposed by the Reporting
Guidelines or Part 3 of Chapter 8 of the Fair Work (Registered Organisations) Act 2009 (the RO Act);

3) The financial statements and notes give a true and fair value of the financial performance, financial
position and cash flows of the Association and its controlled entity for the financial year to which they

relate;

4) There are reasonable grounds to believe that the Association will be able to pay its debts as and when

they become due and payable; and

5) During the financial year to which the financial report relates and since the end of that year:

(i) meetings of the Council were held in accordance with rules of the organisation including

the rules of the branch concerned; and

(i) thefinancial affairs of the Association have been managed in accordance with rules of the

organisation including the rules of the branch concerned; and

(iii) the financial records of the Association have been kept and maintained in accordance with

the RO Act; and

(iv)  where the organisation consists of two or more reporting units, the financial records of the
reporting unit have been kept, as far as practicable, in a consistent manner with each of

the other reporting units of the organisation; and

(v) where information has been sought in any request by a member of the reporting unit or
Commissioner duly made under section 272 of the RO Act has been provided to the

member or the Commissioner; and

(vi) where any order for inspection of financial records has been made by the Fair Work

Commission under section 273 of the RO Act, there has been compliance.

This declaration is made in accordance with a resolution of the Members of the Council of Management.

Signature of designated officer: ....... =", / .......... A .......................................

Name and title of designated officer: e = ?CFFC\CQ‘?@M

Dated: ..... 9\/QQFQCQQ ....................................................................................

Signature of designated officer: ...l . e

— , /7
Name and title gf designated officer'..... /G/ﬁﬁWtCO/&ngm ...............................
/ 0. /2042
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MASTER BUILDERS ASSOCIATION OF THE ACT AND ITS CONTROLLED ENTITY

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2020

Revenue from contracts with
customers

Membership subscription
Capitation fees and other revenue
from another reporting unit

Levies

Total revenue from contracts
with customers

Income for furthering objectives
Grants and/or donations

Total income for furthering
objectives

Other income

Investment income

Rental revenue

Other revenue

Net gains from sale of assets
Total other income

Total income

Expenses

Employee expense

Capitation fees and other expenses
to another reporting unit
Affiliation fees

Administration expenses
Grants or donations
Depreciation and amortisation
Finance costs

Legal fees

Audit fees

Other expenses

Surplus (deficit) for the year

Other comprehensive income
Gain/(loss) on revaluation of land
and buildings

Total comprehensive income for
the year

Note

3D

3A
3B
3C
3E

4A

4B
4C
4D
4E
4F

4G

Consolidation

2020
$

1,169,958

1,169,958
442,940
442,940

50,186
51,845
8,220,796
41,638
8,364,465
9,977,363

(6,036,727)

(1,453,816)
(23,374)
(342,425)
(19,001)
(25,465)
(41,890)
(1,434,447)
600,218

(412,200)

188,018

2019
$

1,083,755

1,083,755
380,620
380,620

71,710
45,904
8,316,677
7,955
8,442,246
9,906,621

(6,064,145)

(1,269,562)
(3,588)
(276,092)
(21,972)
(2,108)
(31,844)
(1,887,345)
349,965

834,161

1,184,126

Parent
2020 2019
$ $
1,169,958 1,083,755
1,169,958 1,083,755
25,607 45,509
286,841 275,904
2,172,795 2,690,508
1,547

2,486,790 3,011,921
3,656,748 4,095,676
(2,332,771)  (2,317,748)
(211,628) (466,089)
(13,374) (3,588)
(290,2086) (232,468)
(6,031) (8,549)
(25,465) (2,108)
(23,320) (20,812)
(682,853) (1,067,339)
71,100 (23,025)
(412,200) 834,161
(341,100) 811,136

The above statement of profit or loss and other comprehensive income should be read in conjunction with the
accompanying notes.
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MASTER BUILDERS ASSOCIATION OF THE ACT AND ITS CONTROLLED ENTITY
STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2020

Assets

Current assets

Cash and cash equivalents
Trade and other receivables
Inventories

Prepayments

Total current assets

Non-current assets

Property, plant and equipment
Intangibles assets

Other financial assets
Right-of-use asset

Total non-current assets
Total assets

Liabilities

Current liabilities
Trade payables

Other payables
Employee provisions
Lease liabilities

Total current liabilities

Non- current liabilities
Employee provisions

Lease liabilities

Total non-current liabilities
Total liabilities

Net assets

Equity

Retained earnings

Asset revaluation reserve
Total equity

Note

5A
5B

6A
6B
6C
6D

7A
7B
8A
6D

8A
6D

Consolidation

2020
$

4,438,799
889,478
3,625
208,470
5,540,372

10,123,069
186,170
120,000
106,690

10,535,929

16,076,301

280,012
1,794,660
409,407
26,570
2,510,649

57,176
81,582
138,758
2,649,407

13,426,894

12,305,299

1,121,595
13,426,894

2019
$

4,185,678
1,163,897
2,517
47,717
5,399,809

9,308,381
63,007
120,000

9,491,388
14,891,197

595,840
668,371
337,936

1,602,147

50,173

50,173
1,652,320

13,238,877

11,705,081

1,633,795
13,238,876

Parent
2020 2019
$ $

1,719,057 2,366,326
204,371 173,030
3,625 2,517
168,240 22,997
2,095,293 2,564,870
10,015,764 9,227,467
178,356 50,932
120,000 120,000

46,083
10,360,203 9,398,399
12,455,496 11,963,269
105,639 267,384
1,233,569 359,103
159,110 86,612

12,431
1,510,749 713,099
44,690 43,269

34,256
78,946 43,269
1,589,695 756,368
10,865,801 11,206,901
9,744,206 9,673,107
1,121,595 1,633,795
10,865,801 11,206,902

The above statement of financial position should be read in conjunction with the accompanying notes
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MASTER BUILDERS ASSOCIATION OF THE ACT AND ITS CONTROLLED ENTITY

Consolidated

Balance as at 1 July 2018
Surplus / (deficit)

Balance as at 30 June 2019
Surplus / (deficit)

Balance as at 30 June 2020

Parent

Balance as at 1 July 2018
Surplus / (deficit)

Balance as at 30 June 2019
Surplus / (deficit)

Balance as at 30 June 2020

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2020

Asset
revaluation
reserve

$

699,634

834,161
1,533,795
(412,200)
1,121,595

699,634

834,161
1,533,795
(412,200)
1,121,595

Retained
earnings

$

11,355,116
349,965
11,705,081
600,218
12,305,299

9,696,132
(23,025)
9,673,107
71,100
9,744,207

Total
equity

12,054,750
1,184,126
13,238,876
188,018

13,426,894

10,395,766
811,136
11,206,902
(341,100)
10,865,802

The above statement of changes in equity should be read in conjunction with the accompanying notes.
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MASTER BUILDERS ASSOCIATION OF THE ACT AND ITS CONTROLLED ENTITY
STATEMENT OF CASH FLOWS

CASH FLOWS FROM
OPERATING ACTIVITIES
Receipts from customers
Payments to suppliers and

employees

Interest paid on lease liabiliity
Interest received

Net cash from/(used by)
operating activities

CASH FLOWS FROM
INVESTING ACTIVITIES
Purchase of property, plant and

equipment

Proceeds from sale of property,
plant and equipment

Purchase of intangible assets
Net cash from/(used by)
investing activities

CASH FLOWS FROM
FINANCING ACTIVITIES
Repayment of lease liabilities
Net cash from/(used by)
financing activities

Net increase/(decrease) in cash

held

Cash at the beginning of the

financial year

Cash at the end of the financial

year

FOR THE YEAR ENDED 30 JUNE 2020

Note

10

5A

Consolidation

2020
$
10,990,815
(9,134,285)
(4,167)
50,186

1,902,549

(1,532,935)

43,409
(137,065)

(1,626,591)

(22,836)
(22,836)

253,121
4,185,678

4,438,799

2019
$
10,593,341
(10,285,351)
71,710

379,700

(124,587)

7,955
(57,417)

(174,049)

205,651
3,980,027

4,185,678

Parent
2020 2019
$ $
3,815,015 4,569,143
(2,870,146)  (4,604,985)
(1,712)
25,607 45,509
968,764 9,667
(1,471,924) (87,180)
3,316
(137,065) (44,632)
(1,605,673) (131,812)
(10,361)
(10,361)
(647,269) (122,145)
2,366,326 2,488,471
1,719,057 2,366,326

The above statement of cash flows should be read in conjunction with the accompanying notes.
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MASTER BUILDERS ASSOCIATION OF THE ACT AND ITS CONTROLLED ENTITY
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2020

Index to the notes of the financial statements

Note 1 Summary of significant accounting policies
Note 2 Events after the reporting period

Note 3 Income

Note 4 Expenses

Note 5 Current assets

Note 6 Non-current assets

Note 7 Current liabilities

Note 8 Provisions

Note 9 Equity
Note 10 Cash flow
Note 11 Contingent liabilities, assets and commitments

Note 12 Related party disclosures

Note 13 Remuneration of auditors
Note 14 Financial instruments
Note 15 Fair value measurements

Note 16 Section 272 Fair Work (Registered Organisations) Act 2009
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MASTER BUILDERS ASSOCIATION OF THE ACT AND ITS CONTROLLED ENTITY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2020

General information

The consolidated financial statements cover the Master Builders Association of the ACT (the “parent”) and its
Controlled Entity (MBA Group Training Limited), collectively the “Association”, and the separate financial
statements cover the Master Builders Association of the ACT as an individual parent entity.

The nature of the operations and principal activities of the Association are described in the operating report.

Note 1. Summary of significant accounting policies

1.1

1.2

1.3

Basis of preparation of the financial statements

The financial statements are general purpose financial statements and have been prepared in accordance
with Australian Accounting Standards and Interpretations issued by the Australian Accounting Standards
Board (AASB) that apply for the reporting period, and the RO Act. For the purpose of preparing the general
purpose financial statements, the Association is a not-for-profit entity.

The financial statements have been prepared on an accrual basis and in accordance with the historical
cost, except for certain assets and liabilities measured at fair value, as explained in the accounting policies
below. Historical cost is generally based on the fair values of the consideration given in exchange for
assets. Except where stated, no allowance is made for the effect of changing prices on the results or the
financial position. The financial statements are presented in Australian dollars.

Comparative amounts

When required by Accounting Standards, comparative figures have been adjusted to conform to
changes in presentation for the current financial year.

The prior year comparatives have been adjusted to conform to the changes in presentation for the
current financial year.

Significant accounting judgements and estimates

The following accounting assumptions or estimates have been identified that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next reporting
period.

Provision for impairment of receivables

The provision for impairment of receivables assessment requires a degree of estimation and judgement.
The level of provision is assessed by taking into account the recent sales experience, the ageing of
receivables, historical collection rates and specific knowledge of the individual debtor's financial position.

Fair value measurement hierarchy

The Association is required to classify all assets and liabilities, measured at fair value, using a three level
hierarchy, based on the lowest level of input that is significant to the entire fair value measurement, being:
Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities that the Association
can access at the measurement date; Level 2: Inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly or indirectly; and Level 3: Unobservable inputs for
the asset or liability. Considerable judgement is required to determine what is significant to fair value and
therefore which category the asset or liability is placed in can be subjective.

The fair value of assets and liabilities classified as level 3 is determined by the use of valuation models.

These include discounted cash flow analysis or the use of observable inputs that require significant
adjustments based on unobservable inputs.
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MASTER BUILDERS ASSOCIATION OF THE ACT AND ITS CONTROLLED ENTITY
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Note 1. Summary of significant accounting policies (continued)
1.3 Significant accounting judgements and estimates (continued)

Estimation of useful lives of assets

The Association determines the estimated useful lives and related depreciation and amortisation charges
for its property, plant and equipment and finite life intangible assets. The useful lives could change
significantly as a result of technical innovations or some other event. The depreciation and amortisation
charge will increase where the useful lives are less than previously estimated lives, or technically obsolete
or non-strategic assets that have been abandoned or sold will be written off or written down.

Employee benefits provision

As discussed in note 1, the liability for employee benefits expected to be settled more than 12 months
from the reporting date are recognised and measured at the present value of the estimated future cash
flows to be made in respect of all employees at the reporting date. In determining the present value of the
liability, estimates of attrition rates and pay increases through promotion and inflation have been taken
into account

1.4 New Australian Accounting Standards
Adoption of New Australian Accounting Standard requirements

The accounting policies adopted are consistent with those of the previous financial year except for the
following standards and amendments, which have been adopted for the first time this financial year:

e AASB 15 Revenue from Contracts with Customers, which replaces AASB 118 Revenue, and
AASB 1058 Income of Not-for-Profit-Entities, which replaces in the income recognition
requirements of AASB 1004 Contributions.

e AASB 16 Leases and amending standards, which replaces AASB117 Leases.

No accounting standard has been adopted earlier than the application date stated in the standard.

Impact on adoption of AASB 15 Revenue from Contracts with Customers (AASB 15) and AASB
1058 Income of Not-for-Profit Entities (AASB 1058)

AASB 15 Revenue from Contracts with Customers supersedes AASB 111 Construction Contracts, AASB
118 Revenue and related Interpretations and it applies, with limited exceptions, to all revenue arising
from contracts with its customers.

AASB 15 establishes a five-step model to account for revenue arising from contracts with customers and
requires that revenue be recognised at an amount that reflects the consideration to which an entity
expects to be entitled in exchange for transferring goods or services to a customer. AASB 15 also
includes implementation guidance to assist not-for-profit entities to determine whether particular
transactions, or components thereof, are contracts with customers. If a transaction is outside the scope
of AASB 15, the recognition and measurement of income arising from the transaction may instead be
specified by another Standard, for example AASB 1058 Income of Not-for-Profit Entities.

AASB 1058 replaces the income recognition requirements in AASB 1004 Contributions that had

previously applied to the Association. AASB 1058 provides a more comprehensive model for accounting

for income of not-for-profit entities and specifies that:

e the timing of revenue or income recognition will depend on whether a performance obligation is
identified or a liability is recognised;

e not-for-profit lessees can elect to recognise assets, including leases provided at significantly less
than fair value, at their fair value; and
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